May 15, 2020
Honorable Margaret Feierabend, Mayor
and Honorable City Council
Mr. William L. Sorah, City Manager
City of Bristol
P.O. Box 1189
Bristol, TN 37621-1189
Dear Mayor Feierabend, Mr. Sorah and Members of the Council:
Thank you for your recent correspondence. We acknowledge receipt on May 8, 2020, of a request
from the City of Bristol (the “City”) for a report on a plan of refunding (the “Plan”) for the City’s
proposed issuance of an estimated $9,725,000 General Obligation Refunding Bonds, Series 2020A
(the “Series 2020A Refunding Bonds”).
Pursuant to the provisions of Tennessee Code Annotated Title 9 Chapter 21, enclosed is a report
based upon our review of the City’s Plan. The Plan, this letter, and the enclosed report should be
made available on the City’s website and must be presented to each member of the governing body
for review prior to the adoption of a refunding bond authorizing resolution.
Type of Sale and Private Negotiated Sale Approval
The City intends to sell the refunding bonds by either competitive or negotiated sale. Pursuant to
T.C.A. § 9-21-910, approval of our office is required when a city desires to sell general obligation
refunding bonds through a negotiated sale process. The City requested approval to sell the Series
2020A Refunding Bonds through negotiated sale. This letter constitutes approval to negotiate the
sale of the Series 2020A Refunding Bonds, conditioned upon the requirement that the Bonds are
sold with the debt service payment schedule having the same principal repayment schedule as
presented in the plan or the principal repayment schedule is accelerated.
Changes to Our Office
We are enclosing a memorandum about the newly created Division of Local Government Finance
within the Comptroller’s Office.
If you should have questions or need assistance, please feel free to contact your financial analyst,
Lori Barnard, at 615.747.5347 or Lori.Barnard@cot.tn.gov.
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You may also contact our office by mail at the address located at the bottom of this page. Please
send it to the attention of your analyst.
Very truly yours,

Betsy Knotts
Director of the Division of Local Government Finance
cc:

Ms. Jean Suh, Contract Audit Review Manager, Division of Local Government Audit
Ms. Tara Musick, Finance Director, City of Bristol
Mr. Scott Gibson, Cumberland Securities Company, Inc.
Mr. Mark Mamantov, Bass Berry and Sims

Enclosures:
BK:lb

Report of the Director of the Division of Local Government Finance
Comptroller’s Memorandum Regarding New Division

Report of the Director of the Division of Local Government Finance
Concerning the Proposed Issuance of
General Obligation Refunding Bonds, Series 2020A
City of Bristol, Tennessee
This report is being issued pursuant to T.C.A. § 9-21-903 and is based upon information as
presented in a plan of refunding (the “Plan”) received by our office on May 8, 2020, from the City
of Bristol (the “City”). Our report provides information to assist the governing body in its
responsibility to understand the nature of the refunding transaction, including the costs, risks, and
benefits, prior to approving the issuance of the refunding bonds and is designed to provide
consistent and comparable information for all local governments in Tennessee.
This report does not constitute approval or disapproval of the Plan or a determination that a
refunding is advantageous or necessary nor that any of the refunded obligations should be
refinanced or remain outstanding until their respective dates of maturity. This report does not
address compliance with federal tax regulations and is not to be relied upon for that purpose. The
City should discuss these issues with bond counsel. This report and the City’s Plan must be
presented to the governing body prior to the adoption of a refunding bond resolution.
Refunding Analysis
At the request of the City Manager, our office has reviewed the City’s Plan, as required by TCA §
9-21-903, and provides the following analysis based upon the assumptions outlined in the Plan:
The City intends to issue by private negotiated sale or competitive sale approximately $9,725,000
General Obligation Refunding Bonds, Series 2020A (the “Series 2020A Refunding Bonds”) priced
at par to current refund $9,475,000 outstanding General Obligation Bonds, Series 2013A, maturing
June 1, 2021 through June 1, 2038 (the “Series 2013A Bonds”)
•
•
•
•
•

The City’s objective for the refunding is to achieve debt service savings.
Estimated net present value savings are $753,441, or 7.95% of the refunded principal
amount of $9,475,000.
Savings will be achieved by lowering the average coupon on the debt from 3.39% on the
Series 2013A Bonds to 2.28% on the Series 2020A Refunding Bonds.
The final maturity of the Series 2020A Refunding Bonds does not extend beyond the final
maturity of the Series 2013A Bonds.
The proposed structure of the Series 2020A Refunding Bonds is not balloon indebtedness
as defined in T.C.A. § 9-21-134.
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•

Estimated costs of issuance are summarized below and are based upon the par amount of
$9,725,000 for the Series 2020 Refunding Bonds:
Price per
$1,000 Bond
Amount
Estimated Underwriter's Discount
Financial Advisor (Cumberland Securities)
Bond Counsel
Rating Agencies
Miscellaneous
Total Cost of Issuance

$ 110,122
49,995
16,500
18,000
15,500
$ 210,117

$

$

11.32
5.14
1.70
1.85
1.59
21.61

Changes to the Structure of the Repayment Schedule
If the structure is revised, the City should determine if the new structure complies with the
requirements of T.C.A. § 9-21-134 concerning balloon indebtedness. If it is determined that the
bond structure constitutes balloon indebtedness, the City must submit a Plan of Balloon
Indebtedness to the Director of the Division of Local Government Finance for approval prior to
the City adopting the resolution authorizing the issuance of the debt.
Financial Professionals
The Plan was prepared by the City with the assistance of Cumberland Securities Company, Inc.
Municipal advisors have a fiduciary responsibility to the City. Underwriters have no fiduciary
responsibility to the City. They represent the interests of their firm and are not required to act in
the City’s best interest without regard to their own or other interests.
The Municipal Securities Rulemaking Board (MSRB) establishes rules and notices that municipal
advisors and underwriters must follow when engaging in municipal securities transactions and
advising investors and local governments. To learn more about the obligations of the City’s
underwriter and municipal advisor, please read the information posted on the MSRB website:
www.msrb.org.
Plan Assumptions
The assumptions of the Plan are the assertions of the City. An evaluation of the preparation,
support and underlying assumptions of the Plan has not been performed by our office. This report
provides no assurances of the reasonableness of the underlying assumptions. The assumptions
included in the City’s Plan may not reflect either current market conditions or market conditions
at the time of sale. The Series 2020A Refunding Bonds may be issued with a structure different
from that of the Plan.
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Debt Management Policy
The City has adopted a debt management policy and has indicated in its Plan that the proposed
refunding transaction complies with the City’s policy.
Requirements After the Refunding Bonds Have Been Issued
We have included a listing of certain compliance requirements your local government will be
responsible for once the bonds are issued. The listing is not all inclusive and you should work
with your municipal advisor and bond counsel to ensure compliance with legal and regulatory
requirements related to the proposed refunding.
Effective Date for this Report
This report is effective for a period of ninety (90) days from the date of the report. If the refunding
transaction has not been priced during this ninety (90) day period, a new plan of refunding, with
new analysis and estimates based on market conditions at that time, must be submitted to our
office. We will then issue a report on the new plan for the City’s governing body to review prior
to adopting a new refunding bond authorizing resolution.

Betsy Knotts
Director of the Division of Local Government Finance
Date: May 15, 2020
Enclosure:

Requirements After Debt is Issued

Requirements After Debt is Issued
•

Annual Budget Approval
Your local government will be subject to an annual budget approval process for the life of the
outstanding debt as required by TCA § 9-21-403. Please refer to our online guidance at:
tncot.cc/budget.

•

Bonds not Refunded
If all the loan agreements are not refunded as a part of the proposed refunding transaction and
the City wishes to refund them in a subsequent bond issue, then a new plan must be submitted
to our office for review.

•

Debt Management Policy
Your local government should regularly review and, if necessary, amend its debt management
policy. Please submit any amended policy to our office immediately upon adoption. Guidance
concerning debt management policies is available at: tncot.cc/debt-policy.

•

Required Notification
We recognize that the information provided in the Plan submitted to our office is based on
preliminary analysis and estimates and that actual results will be determined by market
conditions at the time of sale. However, if it is determined prior to the issuance of the debt,
that the actual results will differ significantly from the information provided in the submitted
Plan and the City decides to proceed with the issue, the City’s governing body and our office
should be notified after the sale by the local government’s Chief Executive Officer or the Chief
Financial Officer regarding these differences. The Chief Executive Officer must state that they
were aware of the differences and determined to proceed with the issuance of the debt.
Notification will be necessary only if there is a change of ten percent (10%) or more in any of
the following:
(1) An increase in the principal amount of the debt issued;
(2) An increase in costs of issuance; or
(3) A decrease in the cumulative savings or increase in the loss.
The notification must include an explanation for any significant differences and the
justification for a change of ten percent (10%) or more from the amounts in the plan. This
notification should be presented to the City’s governing body and our office with the required
filing of the Report on Debt Obligation, Form CT-0253.
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•

Report on Debt Obligation (State Form CT – 0253)
Pursuant to T.C.A. § 9-21-151(6)(c), a Report on Debt Obligation (the “Report”) shall be
completed and filed with the governing body of the local government no later than forty-five (45)
days after the issuance of the debt, with a copy (including attachments, if any) filed with the
Division of Local Government Finance. The Report and instructions may be accessed at:
tncot.cc/debt-report. No public entity may enter into additional debt if it has failed to file the
Report.

•

Rule 15c2-12 of the Securities Exchange Act
Local governments that have issued municipal securities on or after February 27, 2019, are
required to report certain information related to the issuance of financial obligations. Information
on the reporting requirements is available on the Municipal Securities Rulemaking Board (MSRB)
Electronic Municipal Market Access EMMA® website: emma.msrb.org.

Plan of Refunding – Bristol, Tennessee (the “City”)
A) Identification of Key Professionals (including financial advisors, bond counsel,
underwriters, or lenders) who have provided advice or proposals on which the
Entity relied to prepare the Plan):
1. Financial Advisor: Cumberland Securities Company, Inc.
2. Bond Counsel: Bass, Berry & Sims
3. Underwriter: To Be Determined
B) Purpose(s) of Refunding, including parameters:
1. Cost Savings: include a projection of the savings and amortization schedules
for both refunding and refunded debt:
a. The City of Bristol, TN (the “City”) anticipates gross savings of
$918,845.96 and net present savings of $753,441.30 or 7.952%. See page
2 of the “Preliminary Refunding Analysis” attached to this report.
2. Restructuring: provide a comparison of existing and proposed structures,
describing why debt is being restructured:
a. N/A
3. Covenant change: Clearly describe covenant to be eliminated or revised and
any change in the structure:
a. N/A
4. Reduction or elimination of risk: describe risk to be reduced or eliminated:
a. N/A
C) Statement that the proposed refunding complies with the Entity’s adopted debt
management policy and a description of how the transaction is consistent with the
policy, including any savings threshold. If there is no adopted policy or the
transaction is not consistent, the Entity shall provide a detailed explanation.
1. The proposed refunding is in compliance with the City’s adopted debt
management policy since the proposed fixed rate bond issuance is designed to
achieve savings.
D) Other Information
1. Amortization schedules for both (proposed) refunding and (outstanding)
debt to be refunded,
a. Proposed refunding debt schedule: See attached page 3 of the Preliminary
Refunding Analysis
b. Outstanding debt schedule(s): See attached page 7 of the Preliminary
Refunding Analysis

As well as the following:
2. Refunding Debt:
a. Maximum size to be authorized by the governing body, identifying all
outstanding debt that could be included in the refunding:
i. Maximum size authorized by governing body = $9,725,000.
b. Anticipated Size = $9,725,000
c. Anticipated final maturity and weighted average maturity. If the
final maturity is extended beyond the fiscal year of final maturity of
debt to be refunded or the weighted average maturity is increased, list
the projects as required below for refunded debt:
i. Final Maturity = 6/1/2038
ii. Weighted Average Maturity = 10.548 Years
d. Breakdown of Costs of Issuance
See attached page 6 of the Preliminary Refunding Analysis
e. Sources and Uses of Funds
See attached page 5 of the Preliminary Refunding Analysis
3. Refunded Debt: Information must be provided with respect to each debt issue
to be refunded; (if all currently outstanding debt will not be refunded,
identify maturities that are candidates for refunding).
a. Name of issue, type of debt, original terms, including whether the debt
is federally tax-exempt or taxable.
i. General Obligation Bonds, Series 2013A, dated April 10, 2013 (the
“Series 2013A Bonds” or the “Outstanding Bonds”) maturing June
1, 2020 and thereafter. The Series 2013A Bonds are tax-exempt,
fixed-rate debt, with a final maturity on June 1, 2038.
b. Date of issue and copy of CT-0253 filed.
i. Date of Issue = 04/10/2013. The CT-0253 Form was filed with the
Office of State and Local Finance in connection with the issuance
of the Series 2013A Bonds and is attached hereto.
c. Date of authorization by the governing body.
i. 01/28/2013
d. Whether bank-qualified or under other small issuer exception.
i. Yes.
e. Projects funded with proceeds of issue and remaining average life of
projects (if final maturity or weighted average maturity of debt is
extended).
i. The purpose of the Series 2013A Bonds was to provide funds to
finance (i) improvements, renovations and equipping to school and

other public buildings, including but not be limited to
technological improvements and park and athletic facility
improvements; (ii) the acquisition of vehicles and equipment,
including but not be limited to public works vehicles, public safety
vehicles and equipment, computer hardware and software and
other technological equipment; (iii) the construction, extension,
repair, renovation and improvement of the water treatment and
distribution system and sewer and wastewater system of the
Municipality (collectively, the "System"); (iv) the acquisition of
land for schools, preservation of open space, drainage systems,
parks, parking facilities, recreation facilities, rights-of-way,
highways, streets and roads, and public buildings; (v) the
construction, improvement and equipping of drainage systems,
parks, parking facilities, recreation facilities, rights-of-way,
highways, streets and roads and public buildings; (vi) payment of
architectural, engineering, legal, fiscal and administrative costs
incident to the foregoing; (vii) reimbursement to the Municipality
for funds previously expended for any of the foregoing; (viii)
interest on the bonds during the construction of the projects
referenced herein and for up to six (6) months thereafter; and (ix)
payment of the costs related to the issuance and sale of the Bonds.
f. Derivative product, if any, and copy of Report of Compliance: None
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Prepared By:

Cumberland Securities Company, Inc.
Independent Registered Municipal Advisors
P.O. Box 22715
Knoxville, Tennessee 37933
Telephone: (865) 988-2663
Facsimile: (865) 988-1863

Disclaimer and Disclosures

Cumberland Securities Company, Inc. (the “Advisor”) is registered as a Municipal Advisory firm with the U.S. Securities and Exchange Commission (the “SEC”) and the Municipal Securities Rulemaking Board (the “MSRB”). A
municipal advisory client brochure is posted on the website of the Municipal Securities Rulemaking Board (www.msrb.org) that describes the protections that may be provided by the Municipal Securities Rulemaking Board
rules and how to file a complaint with an appropriate regulatory authority. The Advisor will maintain all required registrations with the SEC and the MSRB and the Advisor will disclose any legal or disciplinary events, including
information about any criminal actions, regulatory actions, investigations, terminations, judgments, liens, civil judicial actions, customer complaints, arbitrations and civil litigation, and other detailed information. The Issuer may
electronically access the Advisor’s most recent Form MA and each employee’s most recent Form MA-I filed with the Commission at https://www.sec.gov/edgar/searchedgar/companysearch.html. As of the date hereof,
Cumberland Securities Company, Inc. has never had legal or disciplinary event.
The Advisor hereby discloses that it generally operates under a contingent fee form of compensation. Under a contingent fee form of compensation, payment of the Municipal Advisor’s fee is dependent upon the successful
completion of a financing or other transaction. Although this form of compensation may be customary for the Issuer, it presents a conflict because the Advisor may have an incentive to recommend unnecessary financings
or financings that are disadvantageous to the client. All recommended financings are reviewed by the firm to confirm that that they are suitable for each client. Upon execution of a Municipal Advisory Agreement, the
Advisor will have a legally binding fiduciary responsibility to put the financial interests of the Issuer before its own. The Advisor hereby discloses that the determination of any municipal advisory fee or other compensation
will be mutually agreeable between the Issuer and the Advisor pursuant to a Fee Letter.
The Advisor hereby discloses that it receives the use of a Bloomberg license courtesy of Raymond James and Associates. The use of this license is not contingent upon any specific existing or future business. All recommended
financings and investments are reviewed by the firm to confirm that that they are suitable for each client.
This presentation/report may contain "forward-looking" information. Such information may include, but not be limited to, projections, forecasts or estimates of cash flows, interest rate coupons, yields or potential debt
service savings, scenario analyses and proposed or expected debt portfolio composition. Any forward-looking information is based upon certain assumptions about future events or conditions and is intended only to illustrate
hypothetical results under those assumptions (not all of which are specified herein or can be ascertained at this time). It does not represent actual results that may be available to you. Actual events or conditions are unlikely
to be consistent with, and may differ significantly from, those assumed.
IRS Circular 230 Disclosure: The Advisor and its employees are not in the business of providing, and do not provide, tax or legal advice. Any statements in this presentation regarding tax matters were not intended or written
to be used, and cannot be used or relied upon, by any taxpayer for the purpose of avoiding tax penalties. Any such taxpayer should seek advice based on the taxpayer’s particular circumstances from an independent tax
advisor.
Risk Disclosures:
Material Risk Consideration
Issuer Default Risk

Redemption Risk
Refinancing Risk
Reinvestment Risk
Tax Compliance Risk

Fixed Rate Bonds
Description of Risk
Possibility that the Issuer defaults under the authorizing documents

The ability to redeem the bonds prior to maturity may be limited
Possibility that the bonds cannot be refinanced
Possibility that the Issuer may be unable to invest unspent proceeds at or near the interest rate on
the bonds
For tax-exempt bonds, possibility that failure to comply with tax-related covenants results in the
bonds becoming taxable obligations

Potential Consequences
• Range of available remedies may be brought against Issuer (e.g. forcing
issuer to raise taxes or rates)
• Credit ratings negatively impacted
• Access to capital markets impaired
• Possibility of receivership or bankruptcy for certain issuers
• Inability to refinance at lower interest rates
• Inability to refinance at lower interest rates
• Negative arbitrage resulting in a higher cost of funds
•
•
•
•
•
•

Increase in debt service costs retroactively to date of issuance
Possible mandatory redemption of bonds affected
Risk of IRS Audit
Difficulty in refinancing the bonds
Access to tax-exempt market impacted
Difficulty in issuing future tax-exempt debt

Variable Rate Demand Bonds (“VRDB”) / Floating Rate Notes (“FRN”) / Bank Index Loan (“Index”) / “Put Loan” (e.g. Fixed Rate for Five (5) Years, then Rate Resets to New Rate)
Material Risk Consideration
Description of Risk (Type of Debt Risk Applicable to)
Potential Consequences
Interest Rate Risk
Possibility that the interest rate may increase on an interest reset date
• Increase in debt service cost (up to maximum rate)
(VRDB, FRN, Index, Put Loans)
• Lower debt service coverage
• Lower cash reserves
Index Risk
Possibility that the method of determining the index (LIBOR or SIFMA) could • Increase in debt service costs
change
• Lower debt service coverage
Indices may be affected by factors unrelated to FRN’s/Index Loan or the tax- • Lower cash reserves
exempt market
• Provision should be made for alternate mechanism to determine rate
(VRDB, FRN, Index, Put Loans)
Issuer Default Risk
Possibility that the Issuer defaults under the authorizing documents
• Range of available remedies may be brought against Issuer (e.g., forcing Issuer to raise taxes or
(VRDB, FRN, Index, Put Loans)
revenues)
• Credit ratings negatively impacted
• Default could impact remarketing which could cause increase in debt service costs
• Access to capital markets impaired
•
Issuer Ratings Downgrade Risk
Possibility that a downgrade of the issuer’s rating(s) may result in optional • Ratings change could impact remarketing which could cause an increase in debt service cost
tenders or an increase in fees payable to the bank providing the liquidity • Higher liquidity facility fees resulting in higher cost of funds
facility (VRDB, FRN, Index, Put Loans)
Liquidity Risk
Possibility that VRDB’s cannot be successfully remarketing, resulting in Bank • Increase in debt service costs due to higher bank bond rate and accelerated principle repayment
Bonds (VRDB)
• May be required to refinance or term out the VRDO’s
• Inability to refinance or possibly higher interest rates
Liquidity Provider Default Risk
Possibility that the bank providing the liquidity facility supporting the VRDO’s • Issuer required to repay principal and accrued interest if Issuer is not able to refinance
defaults in its obligations under the liquidity facility (VRDB)
• Increase in debt service costs
Liquidity Provider Ratings
Possibility that a downgrade of the liquidity provider’s rating(s) may result in • Ratings change could impact remarketing which could cause an increase in debt service cost
Downgrade
optional tenders (VRDB)
Refinancing Risk
Possibility that the FRN, Index or Put Loan cannot be remarketed or • Hard Put: must repay principal and accrued interest or Event of Default
refinanced
• Soft Put: higher interest rate on debt and higher debt service costs up to maximum rate
(FRN, Index, Put Loans)
• Increase in debt service costs upon any refinancing
• Inability to refinance or possibly higher interest rates
Regulatory Risk
Possibility that prospective regulatory requirements increase cost of • Increase in debt service costs
obtaining and maintaining the liquidity facility (VRDB, FRN, Index, Put Loans)
• Higher liquidity facility fees resulting in higher cost of funds
Reinvestment Risk
Possibility that the issuer may be unable to invest unspent proceeds at or near • Negative arbitrage resulting in higher cost of funds
the interest rate on the bonds (VRDB, FRN, Index, Put Loans)
Remarketing Risk
Possibility that the remarketing agent does not perform its duties in a • Higher interest rates
satisfactory manner or may resign or cease its remarketing efforts
• Difficulty remarketing the VRDO’s
(VRDB)
• May require appointment of a successor remarketing agent
Renewal Risk
Possibility that the facility or loan will not be extended for a successive • Issuer required to repay principal and accrued interest on tender date if issuer is not able to
commitment period or not be replaced at a reasonable cost
refinance
(VRDB, FRN, Index, Put Loans)
• Increase in debt service costs
Tax Compliance Risk
For tax exempt bonds, possibility that failure to comply with tax related • Increase in debt service costs retroactively to date of issuance
covenants result in the bonds becoming taxable obligations
• Possible mandatory redemption of bonds affected
(VRDB, FRN, Index, Put Loans)
• Risk of IRS audit
• Difficulty in refinancing the bonds
• Access to tax exempt market impacted
• Difficulty in issuing future tax-exempt debt
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Estimated Savings Analysis - Pinnacle

$9,725,000
City of Bristol, Tennessee
General Obligation Refunding Bonds, Series 2020A
Pinnacle
Estimated Savings Analysis - Pinnacle

Date

Principal

Coupon

Interest

Total P+I

Refunded D/S

Estimated
Savings

06/30/2021
06/30/2022
06/30/2023
06/30/2024
06/30/2025
06/30/2026
06/30/2027
06/30/2028
06/30/2029
06/30/2030
06/30/2031
06/30/2032
06/30/2033
06/30/2034
06/30/2035
06/30/2036
06/30/2037
06/30/2038

235,000.00
235,000.00
305,000.00
525,000.00
525,000.00
535,000.00
545,000.00
545,000.00
565,000.00
570,000.00
580,000.00
590,000.00
615,000.00
635,000.00
655,000.00
670,000.00
690,000.00
705,000.00

1.150%
1.250%
1.300%
1.400%
1.500%
1.600%
1.800%
1.850%
1.900%
2.000%
2.150%
2.250%
2.350%
2.450%
2.500%
2.550%
2.600%
2.700%

175,846.54
198,905.00
195,967.50
192,002.50
184,652.50
176,777.50
168,217.50
158,407.50
148,325.00
137,590.00
126,190.00
113,720.00
100,445.00
85,992.50
70,435.00
54,060.00
36,975.00
19,035.00

410,846.54
433,905.00
500,967.50
717,002.50
709,652.50
711,777.50
713,217.50
703,407.50
713,325.00
707,590.00
706,190.00
703,720.00
715,445.00
720,992.50
725,435.00
724,060.00
726,975.00
724,035.00

462,130.00
481,130.00
549,130.00
766,630.00
762,380.00
762,830.00
762,830.00
757,380.00
766,105.00
759,055.00
756,695.00
752,720.00
768,250.00
772,625.00
775,687.50
777,062.50
777,562.50
777,187.50

51,283.46
47,225.00
48,162.50
49,627.50
52,727.50
51,052.50
49,612.50
53,972.50
52,780.00
51,465.00
50,505.00
49,000.00
52,805.00
51,632.50
50,252.50
53,002.50
50,587.50
53,152.50

Total

$9,725,000.00

-

$2,343,544.04

$12,068,544.04

$12,987,390.00

$918,845.96

Net Present Value Benefit
$753,441.30
Net PV Benefit / $9,475,000 Refunded Principal.........................................................................................................................................................
7.952%
Dated...................................................................................................................................................................................................
7/17/2020
First Coupon Date....................................................................................................................................................................................... 12/01/2020
Weighted Average Maturity...............................................................................................................................................................................
10.548 Years
Bond Yield for Arbitrage Purposes.......................................................................................................................................................................
2.2682532%
Average Coupon.......................................................................................................................................................................................... 2.2845487%
Bond Year Dollars....................................................................................................................................................................................... $102,582.36
True Interest Cost (TIC)................................................................................................................................................................................ 2.3778507%
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$9,725,000
City of Bristol, Tennessee
General Obligation Refunding Bonds, Series 2020A
Pinnacle
Estimated Debt Service - Pinnacle
Part 1 of 2
Date
07/17/2020
12/01/2020
06/01/2021
06/30/2021
12/01/2021
06/01/2022
06/30/2022
12/01/2022
06/01/2023
06/30/2023
12/01/2023
06/01/2024
06/30/2024
12/01/2024
06/01/2025
06/30/2025
12/01/2025
06/01/2026
06/30/2026
12/01/2026
06/01/2027
06/30/2027
12/01/2027
06/01/2028
06/30/2028
12/01/2028
06/01/2029
06/30/2029
12/01/2029
06/01/2030
06/30/2030
12/01/2030
06/01/2031
06/30/2031
12/01/2031
06/01/2032
06/30/2032
12/01/2032
06/01/2033
06/30/2033
12/01/2033
06/01/2034
06/30/2034
12/01/2034
06/01/2035
06/30/2035

Principal
235,000.00
235,000.00
305,000.00
525,000.00
525,000.00
535,000.00
545,000.00
545,000.00
565,000.00
570,000.00
580,000.00
590,000.00
615,000.00
635,000.00
655,000.00
-

Coupon
1.150%
1.250%
1.300%
1.400%
1.500%
1.600%
1.800%
1.850%
1.900%
2.000%
2.150%
2.250%
2.350%
2.450%
2.500%
-

Interest
75,042.79
100,803.75
99,452.50
99,452.50
97,983.75
97,983.75
96,001.25
96,001.25
92,326.25
92,326.25
88,388.75
88,388.75
84,108.75
84,108.75
79,203.75
79,203.75
74,162.50
74,162.50
68,795.00
68,795.00
63,095.00
63,095.00
56,860.00
56,860.00
50,222.50
50,222.50
42,996.25
42,996.25
35,217.50
35,217.50
-

Total P+I
75,042.79
335,803.75
99,452.50
334,452.50
97,983.75
402,983.75
96,001.25
621,001.25
92,326.25
617,326.25
88,388.75
623,388.75
84,108.75
629,108.75
79,203.75
624,203.75
74,162.50
639,162.50
68,795.00
638,795.00
63,095.00
643,095.00
56,860.00
646,860.00
50,222.50
665,222.50
42,996.25
677,996.25
35,217.50
690,217.50
-

Fiscal Total
410,846.54
433,905.00
500,967.50
717,002.50
709,652.50
711,777.50
713,217.50
703,407.50
713,325.00
707,590.00
706,190.00
703,720.00
715,445.00
720,992.50
725,435.00
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$9,725,000
City of Bristol, Tennessee
General Obligation Refunding Bonds, Series 2020A
Pinnacle
Estimated Debt Service - Pinnacle
Part 2 of 2
Date

Principal

Coupon

Interest

Total P+I

Fiscal Total

12/01/2035
06/01/2036
06/30/2036
12/01/2036
06/01/2037
06/30/2037
12/01/2037
06/01/2038
06/30/2038

670,000.00
690,000.00
705,000.00
-

2.550%
2.600%
2.700%
-

27,030.00
27,030.00
18,487.50
18,487.50
9,517.50
9,517.50
-

27,030.00
697,030.00
18,487.50
708,487.50
9,517.50
714,517.50
-

724,060.00
726,975.00
724,035.00

Total

$9,725,000.00

-

$2,343,544.04

$12,068,544.04

-

Date And Term Structure
Dated...................................................................................................................................................................................................
7/17/2020
First Coupon Date....................................................................................................................................................................................... 12/01/2020
Frequency of Interest Payments..........................................................................................................................................................................2 Per Year
First Serial Maturity Date.............................................................................................................................................................................. 6/01/2021

Yield Statistics
Average Coupon.......................................................................................................................................................................................... 2.2845487%
Weighted Average Maturity...............................................................................................................................................................................
10.548 Years
Bond Year Dollars....................................................................................................................................................................................... $102,582.36
Bond Yield for Arbitrage Purposes.......................................................................................................................................................................
2.2682532%
True Interest Cost (TIC)................................................................................................................................................................................ 2.3778507%
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Estimated Sources & Uses

$9,725,000
City of Bristol, Tennessee
General Obligation Refunding Bonds, Series 2020A

Estimated Sources & Uses
Dated 07/17/2020 | Delivered 07/17/2020

Estimated Sources Of Funds
Estimated Par Amount of Bonds.....................................................................................................................................................................................
$9,725,000.00
Estimated Total Sources...........................................................................................................................................................................................
$9,725,000.00

Estimated Uses Of Funds
Estimated Total Underwriter's Discount (Final Discount determined when bids are calculated*)……………………
110,121.72
Estimated Maximum Cost of Issuance.....................................................................................................................................................................
99,995.00
Estimated Deposit to Current Refunding Fund.......................................................................................................................................................................
9,514,883.28
Estimated Total Uses..............................................................................................................................................................................................
$9,725,000.00
* Bids are award based on the lowest True Interest Cost (TIC).

True Interest Cost is a method of computing the interest expense to the issuer of bonds, true interest cost is defined as the rate, compounded semiannually, necessary to discount the amounts payable on the respective principal and interest payment dates to the purchase price received for the new
issue of bonds. Purchase price is affected by the amount of underwriter's discount the buyer utilizes.

Competitive Public Sale provides for open bid process. Every underwriter (Wiley Brothers, Southwest Securities,
Duncan-Williams, FHN Financial Capital Markets, Raymond James & Associates, Robert W. Baird, Hutchinson,
Shockey, Erley & Co., Sterne, Agee & Leach, Bank of America Merrill Lynch, Vining-Sparks, PNC Capital Markets,
SunTrust Banks, Wells Fargo Bank, Goldman Sachs, Stifel Nicolaus, UBS Financial Services, KeyBanc Capital
Markets, Citigroup Global Markets, Piper Jaffray, William Blair & Company, Mesirow Financial, J.P. Morgan, Morgan
Stanley, Barclays Capital, BOSC Inc., RBC Capital Markets, Guggenheim Securities, Janney Montgomery Scott, etc.)
will have an opportunity to submit a bid. The bonds will be awarded to the firm that has the lowest True
Interest Cost (the lowest financing cost to the City)
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$9,725,000
City of Bristol, Tennessee
General Obligation Refunding Bonds, Series 2020A
Pinnacle
Detail Costs Of Issuance
Dated 07/17/2020 | Delivered 07/17/2020

ESTIMATED COSTS OF ISSUANCE DETAIL
Financial Advisor.......................................................................................................................................................................................
$49,995.00
Bond Counsel............................................................................................................................................................................................
$16,500.00
Paying Agent Fees.......................................................................................................................................................................................
$700.00
Rating Agency Fee....................................................................................................................................................................................... $18,000.00
POS/Official Statement.................................................................................................................................................................................. $8,850.00
Advertising.............................................................................................................................................................................................
$1,000.00
Miscellaneous...........................................................................................................................................................................................
$4,950.00
ESTIMATED TOTAL...................................................................................................................................................................................................
$99,995.00
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Refunding Candidate

$9,800,000
City of Bristol, Tennessee
General Obligation Bonds, Series 2013A

Debt Service To Maturity And To Call

Date

Refunded Bonds

Refunded
Interest

D/S To Call

Principal

Coupon

Interest

Refunded D/S

06/30/2021
06/30/2022
06/30/2023
06/30/2024
06/30/2025
06/30/2026
06/30/2027
06/30/2028
06/30/2029
06/30/2030
06/30/2031
06/30/2032
06/30/2033
06/30/2034
06/30/2035
06/30/2036
06/30/2037
06/30/2038

9,475,000.00
-

39,883.28
-

9,514,883.28
-

150,000.00
175,000.00
250,000.00
475,000.00
485,000.00
500,000.00
515,000.00
525,000.00
550,000.00
560,000.00
575,000.00
590,000.00
625,000.00
650,000.00
675,000.00
700,000.00
725,000.00
750,000.00

4.000%
4.000%
3.000%
3.000%
3.000%
3.000%
3.000%
3.100%
3.100%
3.100%
3.300%
3.300%
3.300%
3.375%
3.500%
3.500%
3.500%
3.625%

312,130.00
306,130.00
299,130.00
291,630.00
277,380.00
262,830.00
247,830.00
232,380.00
216,105.00
199,055.00
181,695.00
162,720.00
143,250.00
122,625.00
100,687.50
77,062.50
52,562.50
27,187.50

462,130.00
481,130.00
549,130.00
766,630.00
762,380.00
762,830.00
762,830.00
757,380.00
766,105.00
759,055.00
756,695.00
752,720.00
768,250.00
772,625.00
775,687.50
777,062.50
777,562.50
777,187.50

Total

$9,475,000.00

$39,883.28

$9,514,883.28

$9,475,000.00

-

$3,512,390.00

$12,987,390.00

Yield Statistics
Base date for Avg. Life & Avg. Coupon Calculation.......................................................................................................................................................
7/17/2020
Average Life............................................................................................................................................................................................
10.923 Years
Average Coupon.......................................................................................................................................................................................... 3.3936363%
Weighted Average Maturity (Par Basis)...................................................................................................................................................................
10.923 Years

Refunding Bond Information
Refunding Dated Date.................................................................................................................................................................................... 7/17/2020
Refunding Delivery Date................................................................................................................................................................................. 7/17/2020
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